ABSTRACT
INTRODUCTION
ompustat is (arguably) the most dominant provider (in terms of market share) of financial statement information with accompanying database development capabilities. However, given the recent XBRL (eXtensible Business Reporting Language) reporting mandate of the SEC (Securities and Exchange Commission), we believe that EDGAR Online could position itself to take market share from Compustat in the future. Specifically, we posit that differences exist between Compustat and EDGAR Online in terms of data presentation as well as database development capabilities and product pricing may facilitate EDGAR Online's competitive position with respect to Compustat.
Our analysis is organized as follows. We begin by providing an overview of Compustat, EDGAR and EDGAR Online. Therafter, we analyze the differences between Compustat and EDGAR Online in terms of data presentation as well as database development capabilities and product pricing. We conclude with a commentary based on the results of our analysis.
BACKGROUND: COMPUSTAT, EDGAR, AND EDGAR ONLINE
In this section of the paper we provide a background overview of Compustat, EDGAR, and EDGAR Online. Our analysis of differences between Compustat and EDGAR Online is found in the next section of the paper.
Compustat
Compustat (www.compustat.com) provides accounting and market data to academic researchers and financial professionals. Compustat data can be obtained from Compustat North America-Wharton Research Data Services (a.k.a., Wharton Data Services). The following description of the Compustat North America database is provided by Wharton Data Services (http://wrds.wharton.upenn.edu):
Significantly, the last sentence (in the above excerpt) alludes to the relationship between EDGAR and EDGAR Online. First, EDGAR is "government-run" (not run by EDGAR Online). And second, EDGAR Online obtains EDGAR data from the government (i.e., the SEC). Admittedly, Compustat can also obtain EDGAR data from the SEC.
ANALYSIS: COMPUSTAT VERSUS EDGAR ONLINE (XBRL)
In this section of the paper we document our analysis of differences between Compustat and EDGAR Online. We focus on three areas: data presentation, database development capabilities, and product pricing.
Data Presentation
Research (Miguel, 1977; Kinney and Swanson, 1993; and Yang et al. 2003) suggests that accounting data provided by some data intermediaries (e.g., Compustat) differs from data provided in annual financial statements. We believe that the primary reason for such differences rests with certain data specification practices peculiar to each data intermediary. For example, Compustat edits the "as reported" financial statement data of a company by using a proprietary data standardization process as described in the following excerpt (www.compustat.com): In contrast, EDGAR Online (http://www.edgar-online.com/DataDocuments/FundamentalData.aspx) provides both "normalized financial data" as well as "non-standardized data" (that is, "as reported" financial data).
In this regard, we analyze the extent of such differences in data presentation by comparing cost of goods sold data (Compustat versus EDGAR Online) for the twenty-six manufacturing companies included in the DOW 30 companies. Each of these twenty-six companies reported their financial data using the "Commercial and Industrial" XBRL taxonomy (versus the Banking and Savings Institutions" XBRL Taxonomy or the "Insurance" XBRL Taxonomy). The Compustat data was obtained via Research Insight while the EDGAR Online data was obtained via I-Metrix. The Dow 30 companies are listed in Table 1 . Additionally, the results of the initial comparisons of Cost of Goods Sold amounts included in the sample are provided in Table 2 . As indicated in Table 3 , only one company reported the same Cost of Goods Sold amount by both Compustat and EDGAR Online (that is, AT&T, Inc.). As indicated in Table 4 , Compustat reported higher Cost of Goods Sold amounts (than EDGAR Online) for two companies (that is, Chevron, and Exxon). As indicated in Table 5 , Compustat reported lower Cost of Goods Sold amounts (than EDGAR Online) for the other twenty-three companies in the sample. Summary statistics for the data differences between Compustat and EDGAR Online are provided in Table 6 . The mean difference for twenty-three companies where the EDGAR Online reported Cost of Goods Sold amounts were higher than the Compustat © 2011 The Clute Institute reported amounts was -$2,887.25. In contrast, the mean difference for the two companies where Compustat reported a higher Cost of Goods Sold amount than EDGAR Online was $22,150.50. At first glance, while the aggregate average difference of -$850.22 (for the entire sample of twenty-six companies) may appear rather trivial, this "portfolio" difference resulted from the netting of both positive and negative non-trivial "individual" differences. * Difference / EDGAR Online Cost of Goods Sold amount. # Amount differs from "as reported" XBRL amount; difference was reconcilable. @ Amount differs from "as reported" XBRL amount due to rounding. We were not able to reconcile the differences noted between Compustat and Edgar Online. However, since the net income amounts reported by both Compustat and EDGAR Online were the same (i.e., were equal) for each company in the sample, it is assumed that the differences noted in the reported Cost of Goods Sold amounts were offset by the cumulative (but unobservable differences) related to components of other income statement debit and/or credit balances. Given that differences exist, and given that the differences (are assumed to) relate to the proprietary accounting data standardization process employed by Compustat as well as the data normalization procedures employed by EDGAR Online, it may be that researchers as well as practitioners may want to extract financial statement data directly from the SEC website. Admittedly, we were able to reconcile differences between the "normalized" and "as reported" data provided by EDGAR Online.
Database Development Capabilities
Given that the XBRL data provided on the SEC website does not provide database development capabilities, in some cases researchers as well as practitioners may save time by purchasing the Compustat and/or EDGAR Online products (for example, if such individuals wish to develop comprehensive mathematical models). However, if financial statement data is only needed for one or a few companies, then it may be that researchers as © 2011 The Clute Institute well as practitioners may want to merely extract financial statement data directly from the SEC website (on an ad hoc basis).
As described in Exhibit One, EDGAR Online has a portfolio of patents with respect to it database development capabilities. Arguably, the technologies associated with this porfolio of patents represents a non-trivial difference in database development capabilities between Compustat and EDGAR Online. Admittedly, the portfolio of patents does not imply that EDGAR Online has a superior database capability versus Compustat. Anecdotally speaking, we know many researchers who rely on Compustat and few researchers (besides ourselves) who rely on EDGAR Online. In this regard, it is our belief that actions often speak louder than words. The patent recognizes and protects EDGAR Online's method for allowing the categorization and cross-referencing of data within financial documents by analyzing notes to financial statements and presenting the information in a concise format. Analysts and investors currently see the benefits of this method within EDGAR Online's I-Metrix(R) suite of products, a range of online solutions that provide accurate company information and detailed XBRL-tagged financials for the more than 12,000 companies that file with the U.S. Securities and Exchange Commission (SEC). 
EXHIBIT ONE: PORTFOLIO OF PATENTS-EDGAR ONLINE

Product Pricing
The pricing information (provided in Exhibit Two and Exhibit Three) was obtained from both Compustat and EDGAR Online on an ad hoc basis. Accordingly, such information may not be generalizable to all database purchasing decisions. However, the information does provide a basis for developing preliminary opinions. In this regard, it appears that there are non-trivial differences in product pricing. However, such differences may be justifiable under a various combination of circumstances (e.g., number if users, nature of database needs, length of time needed to access data, etc.).
EXHIBIT TWO: PRODUCT PRICING-COMPUSTAT
The academic price for the Compustat North American database (which includes foreign ADR's companies) through the Research Insight software is $17,325 per year. We offer 30% off of standard academic pricing for universities with Bachelor's level programs only. We also offer multi-year licenses with a 5% off discount for each year of the multi-year period and locked-in prices, etc.
Additionally, we offer a Research Insight (Global) database; which is highly discounted as an add-on to the North American database above. And we offer, an extended Back Data add-on service through Research Insight also.
And, at Standard & Poor's, we offer other data alternatives to Compustat, such as our Capital IQ service which begins at lower price points that Compustat (Capital IQ licenses begin at $7,500 and up total per year). Capital IQ is licensed based either by the number of specified users (particularly helpful for faculty) and/or by the number of workstations.
Source: E-mail from representative EXHIBIT THREE: PRODUCT PRICING-EDGAR ONLINE iMetrix will provide professors in the classroom and students on and off-campus with a low cost, highly mobile and very easy to use financial database for use in the studies by providing a flexible online website for financial data research and iMetrix's Excel Add-in to deliver data directly into the financial model. Users can use the iMetrix model Library with ready-to-use financial models for peer benchmarking, valuation, discounted cash flow and more, or they create their own models within Excel. iMetrix also provides both financial screening tools that leverage thousands of data elements and mathematical calculations to identify companies that match the user's criteria.
Additionally, the iMetrix solution will supply the students with working knowledge of a next generation technology in XBRL and will arm the graduates with a unique set of knowledge and skills as they enter the highly competitive marketplace upon graduation.
The quotes below are for…students and professors.
1.
Unlimited iMetrix Pro seats $30,000 annually Quarterly payment option at no incremental cost 2.
30 iMetrix Pro seats $20,000 annually Quarterly payment option at no incremental cost
Source: E-mail from representative
CONCLUSION
To varying degrees, our results suggest that non-trivial differences exist between Compustat and EDGAR Online in terms of data presentation, database development capabilities as well as product pricing. Generally speaking, we believe that EDGAR Online represents a significant competitor to Compustat (although this notion may not be widely held currently). Admittedly, many practitioners as well as researchers may not need financial statement database capabilities. In such cases, the XBRL accounting data provided on the SEC website may suffice.
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